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PASS OPIC 

E.O. 11652: N/A 
TAGS: EINV, OPIC, BG 

SUB J : BELBAGCO AND OTHER OPIC MATTERS IN BANGLADESH 

REF: DACCA 4393 

1 . BELBAGCO: EMBOFF ASKED JOINT SECRETARY FOR INDUSTRIES 
ZAINUL ABEDIN AUGUST 25 ABOUT BDG'S RESPONSE TO OPIC/ 
BELBAGCO FINAL CLAIM FOR COMPENSATION PRESENTED AUGUST 5 
AT CLOSE OF NEGOTIATIONS ATTENDED BY OPIC REPS LIPMAN AND 
CLEGG. ABEDIN SAID HE WAS NOT AWARE OF ANY DECISION SINCE 
CHARGE RAISED MATTER WITH ADVISOR FOR INDUSTRIES AUGUST 

9 (REFTEL), BUT WOULD CONSULT WITH ADVISOR. EMBOFF 
EMPHASIZED OUR INTEREST IN AN EARLY REPLY. 

2. ARCO: ARCO HAS DECIDED TO WITHDRAW FROM ITS LEASE 

IN THE BAY OF BENGAL AND TERMINATE OPERATIONS IN BANGLA- 
DESH. IT WILL CLOSE ITS DACCA OFFICE IN EARLY SEPTEMBER. 

THIS EVIDENTLY EXPLAINS ARCO'S CANCELLATION OF ITS REGIS- 
TRATION WITH OPIC. 

3. GENERAL MOTORS: BDG HAS RESPONDED FAVORABLY TO 
GM’S INTEREST IN ACQUIRING SHARES IN PRAGOTI'S 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 02 DACCA 04791 260353Z 

VEHICLE ASSEMBLY PLANT IN CHITTAGONG. BDG'S SECRETARY 
OF INDUSTRIES RECENTLY INFORMED EMBOFF THAT BDG HAD 
SELECTED GM AS INVESTOR FOR THIS PROJECT; AND LOCAL 
GM REP, SIDDIKY, HAS ADVISED US THAT ADVISOR FOR 
INDUSTRIES GAVE HIM INFORMAL INDICATION THAT GM IS 
GOVERNMENT'S CHOICE, SUBJECT TO RESOLUTION OF CERTAIN 
QUESTIONS CONCERNING NATURE OF INVESTMENT. (MEMCONS 
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BEING POUCHED TO STATE, COMMERCE AND OPIC.) SIDDIKY 
DID NOT RAISE QUESTION OF OPIC INSURANCE FOR GM 
INVESTMENT. 

4. BDG INVESTMENT APPROVAL: WITH REFERENCE TO 
OPIC'S QUESTION ABOUT BDG AGENCY THAT APPROVES FOREIGN 
INVESTMENTS FOR PURPOSES OF REQUIREMENT IN PARA 2 OF 
OPIC/BDG AGREEMENT, APPROVING OFFICIAL IS DIRECTOR- 
GENERAL, DEPARTMENT OF INDUSTRIES, MINISTRY OF 
INDUSTRIES. HIS OFFICE CURRENTLY APPROVES ALL FOREIGN 
AND DOMESTIC INVESTMENTS. 

BERGESEN 
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